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Hi Mike,

This is a follow-up to your email regarding the documentation that has been provided to both you and
Elisa. As you know, during KPMG's review of our accounting controls, | was very candid in
expressing the lack of accounting controls regarding-EPA’s property process {see KPMG audit file
below). | also provided concrete examples of those (many) accounting and financial system
weaknesses and you followed up with very good questions regarding those issues.

During a subsequent conversation with Elisa, another KPMG auditor, | asked her a question regarding
KPMG’s overall findings. i was surprised to iearn that there were "no audit findings” simply because
the point of KPMG’s CMB A-123 review was to determine if | could explain the property process and
support my adiustments. Not only would these VERY SERIOUS DEFICIENCIES not be reported to
EPA’s OCFO managers but that, if they were, they had the option of never reporting these

deficiencies to Congress or io anyone eise. The fact that the majority of EPA’s OCFO managers lack
their 4 year accounting degrees and CPA certificates is another real problem and a real incentive for
hiding problems that they do not understand and cannot address.

| am providing copies of this email to EPA’'s OCFO managers and to the EPA Administrator. The
obvious point is that EPA and this government cannot address our govemment's accopntmg an:_;'
financial system-related deficiencies if we fail to acknowledge that such problems do, in fact, exist.

If you have any questions regarding this email or want to clarify any of the above points please let me
know. Thanks.

Larry
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